WELCOME TO
FINANCIAL AID NIGHT

e 2 b gy

Ii'n
trammu

s SHUGEN! ot

N el “ﬂ'"""’ il 5 gjocessl = s o
denls | | | DUS[SBCU"dﬂW & _ 5

I
COTE mathonals i h h
llhmkmu a0 “ i € g
. nacessary =,
5“"“"” q lesearuh: = ik
o English i work S
. - assenlel

=
Bm
s

}‘I]

Transition

eady
s UNITY

‘/CATHOLIC

#e= FEDERAL CREDIT UNION

STLN-0108-C828

CUNA Mutual Group Proprietary and
Further Reproduction, Adaptation or
© CUNA Mutual Group. 2008 All Rig

ibution Prohibited
Reserved


Presenter
Presentation Notes
Welcome to Financial aid Night at ___________ Credit Union.   

My name is ___________________ and my role at the credit union is______________.   


TONIGHT’STOPICS

<*  What is Financial Aid

**  Types of Financial Aid

“* How is Financial Aid Awarded

“*  The Financial Aid Process
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Presenter
Presentation Notes
We’re here tonight to talk about how financial aid can help you afford college.  As you go through the college application process, you will need to know how financial aid works and how you can get it.  
For those students and parents attending tonight we’ll cover all the basics of financial aid.  First we’ll define what financial aid actually is, and then we’ll talk about the different types of aid available to you.  We’ll also look at how financial aid is awarded and how to make sure you get as much as you possibly can.  After that, we’ll talk about what happens after you apply, and when you can expect to find out how much aid you’ll receive.  


Grants & Scholarships
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WHAT IS FINANCIAL AID?

Financial Aid is:

K
Fafieeiist

f:.-.-;ssss- * Money to help you pay for college
L . e {

1L

* From: Federal Government
State Government
Colleges
Local Organizations
Private Organizations
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Presenter
Presentation Notes
First of all, what exactly is financial aid? Financial aid is simply the money that is made available to help you pay for college. It’s there to help make college more affordable. In fact, the majority of people wouldn’t be able to afford going to college if they didn’t receive financial aid.  

Most financial aid resources are based on the student’s documented financial need and are intended to supplement, not replace, the financial resources of the family.   

The federal government sets aside a large amount of money each year specifically to help students pay for college. You can also get financial aid from your state, from your college, and from other organizations.


WHAT IS FINANCIAL AID?

To be eligible, you must:

Every student is eligible to submit the FAFSA, but not everyone will
get all types of aid.

Different types of financial aid have different edibility criteria.

Most grants are need-based

Most scholarships are merit based.

Be a citizen or eligible non-citizen of the U.S.
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Presenter
Presentation Notes
To be eligible to receive financial aid, you must meet a few requirements. By the time you start college, you must:
Be a citizen or eligible non-citizen of the U.S. with a valid Social Security number (SSN) 
Have a high school diploma or a General Education Development (GED) certificate
Be enrolled at least half-time in an institution that participates in the financial aid programs
Be registered for the Selective Service (applies only to males 18-25)
Maintain satisfactory academic progress, which means maintaining a required grade point average, attending classes, and other requirements set by your college.    


TYPES OF FINANCIALAID

Three types of Financial Aid:

» Gift Money (Money you don’t have to pay back)

» Earned Money (From a job)

» Borrowed Money (Money that you will need to
pay back and you will probably have interest and
fees)
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Presenter
Presentation Notes
There are three basic types of financial aid. 
The first is gift money. Gift money is money that you don’t have to pay back. It’s money that is given to you for free. 
The second type is earned money. You can perform certain jobs to earn money specifically to pay for college.
The third type is borrowed money. You can take out loans designed to help you pay for college.

Now, we’ll talk in more detail about each of these types.


TYPES OF FINANCIAL AID

One can not
live on pizza

you also
need a little

* Gift Money - Grants Sl

* Based on financial need

* Available from :
* Colleges
* State governments

* Federal government
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Presenter
Presentation Notes
There are two types of gift money: grants and scholarships.  Both grants and scholarships are free money, which means you don’t have to pay them back.  They are the best types of financial aid to receive.   

First we’ll talk about grants, which are sums of money that are awarded usually based on financial need. We’ll talk more about how financial need is determined a little later on in this presentation.  Grants are available from sever different sources including colleges and state and federal governments.  Colleges may award grants as forms of institutional aid.  When you’re applying for colleges, you can find out more information about what grants are available by contacting the colleges’ financial aid offices.  You’ll also want to find out if the grants are for your first year only, or if they can be renewed.  

Grants are also offered through many state governments through the higher education agencies.  You’ll also want to find out about renewing these grants because some may be renewable, while others may not. State grants may be available and we recommend checking with your states higher education agency.   


TYPES OF FINANCIAL AID

Gift Money - Grants

* 4 federal government grants:
* Federal Pell Grant

 Teacher Education Assistance for College and
Higher Education Grant (TEACH Grant)

* Federal Supplemental Educational Opportunity
Grant (FSEOG)

* lraq & Afghanistan Service Grants
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Presenter
Presentation Notes
In addition to the grants available from the state governments and colleges, the federal government provides four types of grants:  Pell Grants, Supplemental Educational Opportunity Grants (SEOG), SMART grants, and TEACH grants.  

Like most grants, these are awarded based on your financial need and must be applied for through the Free Application for Student Aid or FAFSA which we will discuss further on.




TYPES OF FINANCIAL AID

* Gift Money - Scholarships

* Based on various criteria

* From colleges and other organizations

* Fill out the FAFSA even if you receive scholarships
* Begin searching early

* Look out for scams
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Presenter
Presentation Notes
The other type of gift money are scholarships, which can be awarded for a number of reasons.  Some are awarded based on merit, or on something a student has done.  For example, students can get scholarships because of their academic achievement, involvement in sports or music, or for their involvement in other organizations or activities.  You can also compete for scholarships in essay-writing or other contests or by just applying for them, as some are awarded based on where you live or by companies your parents work for.  There are a lot of different scholarships out there.  Doesn’t hurt to apply for any and all scholarships that you can find.

Even if you receive a scholarship, you should fill out the FAFSA.  Scholarships can be an addition to your financial aid package, not a replacement for federal aid.  

You’ll want to start searching for scholarships as early as possible.  It’s best to start applying at least a year before you’ll need the funding.  And keep applying during every year you’re in college?!

When applying for scholarships, be aware of possible scholarships scams.  Avoid any application that asks for money, your credit card number, or checking account information.  

https://studentaid.ed.gov/sa/types#financial-aid-sources

TYPES OF FINANCIAL AID

Earned Money

Federal Work-Study Program

* Students who are eligible work part time,

usually on campus

* Money earned helps pay for college

Other Options:

On campus part time job

Off campus part time job

Summer jobs [ =y
fetiehd
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Presenter
Presentation Notes
The Federal Work-Study program provides jobs to students who have financial need. Earnings can be used to help cover college expenses. Students work part time, usually on campus, and sometimes these jobs relate directly to their major.

Work-Study jobs are a lot like other part-time jobs. Students work a set schedule and get a paycheck based on the hours they work. Work-Study jobs are only available to students who qualify for them based on financial need.

Remember; to get money from Work-Study, you have to work at a job and earn it. Some students choose to get part-time jobs on their own instead of taking a Work-Study job.

If you don’t qualify for work study programs, many universities offer on campus jobs that aren’t work study. In some cases, working on campus is better because managers recognize that you are a student first and so schedules are more flexible with your classes.


TYPES OF FINANCIAL AID

Borrowed Money

* Two types
* Federal loans

* Private loans

* MUST BE PAID BACK
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Presenter
Presentation Notes
You can also borrow money to help pay for college. Student loans help many people afford college who otherwise wouldn’t be able to.

Student loans are a big commitment, but they’re also an investment in the future. It’s very important to understand that loans MUST be paid back, including any interest and additional fees. And you have to pay them back even if you don’t graduate from college, aren’t happy with your education, or can’t find a job afterwards. 

Student loans are available in two forms, federal and private loans.




TYPES OF FINANCIAL AID

Federal Direct Student Loans - Stafford Loan

Borrower:

Based on Need:

Interest Rate:

Borrower Fees:

Taken from loan proceeds

Repayment
Begins:

Student

Subsidized = Yes
Unsubsidized = No

Subsidized: Fixed Rate, subsidized means that the

gov't pays the interest while the student is enrolled at
least half time in college

Unsubsidized: Fixed Rate, student pays all interest

on the loan even while in school and payments may
be deferred.

Origination Fee: 1.062%

6 months after graduating or dropping below half-time

I8
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Presenter
Presentation Notes
Next are Stafford loans. Stafford loans are also offered to students, and they are either subsidized or unsubsidized:
Subsidized Stafford loans are awarded to students based on their financial need. The government pays the interest on these loans for as long as students are enrolled at least half-time in college. After that, students become responsible for paying the interest. 
Unsubsidized Stafford loans are not need-based, so they’re available to all eligible students, regardless of how much help they need. Students, not the government, are responsible for paying the interest on these loans. Students can pay the interest while they’re still in college, or can defer the interest until they go into repayment. 

There is no credit check for students to get a Stafford loan.

Interest Rates for Direct Loans first disbursed on or after July 1 2019 and before July 1 2020:
Undergraduate Direct Subsidized Loans and Direct Unsubsidized Loans: 4.53%
Graduate/Professional Direct Unsubsidized Loans: 6.08%
(https://studentaid.gov/understand-aid/types/loans/interest-rates#what-are-the-interest-rates-for-federal-student-loans)

The borrower pays a 1% Default  Fee and a .5% Origination fee which are taken from the loan proceeds and the borrower receives the net amount.   

Like Perkins loans, students don’t have to start repaying Stafford loans as long as they’re enrolled in college at least half-time. After graduation, Stafford loans have a six-month grace period before repayment begins. Federal loans have so many different repayment plans as well, which is really beneficial in the long run. 




TYPES OF FINANCIAL AID

Federal Loans - PLUS

Borrower: Parent

Based on Need: No

Interest Rate: Fixed — 7.08%

Borrower Fees: Origination Fee: 4.236%

Taken from loan proceeds

Repayment Begins: 60 days after final disbursement

— Option to postpone repayment until 6
months after student graduates or drops
below half-time
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Presenter
Presentation Notes
Parental Loans for Undergraduate Students, or PLUS loans, are different from Perkins and Stafford loans in that they’re offered to parents to help pay for their child’s education. Parents must go through a credit check and if credit requirements are met, they can take out loans for their dependent undergraduate students. 
�Direct PLUS loans have a fixed interest rate of 7.08%.   

The borrower pays a 1% Default  Fee and a 1% Origination fee which are taken from the loan proceeds and the borrower receives the net amount.

Parents can borrow an amount up to the cost of attendance at their child’s college, minus any other financial aid being offered. 

Repayment on PLUS loans technically begins 60 days after the final disbursement.  But parents now have the option to defer payments while they or the student on whose behalf they borrowed are enrolled on at least a half-time basis.  Once the in-school deferment ends, parents may continue deferring payments for an additional six months.  Parents must contact the loan servicer to request the in-school deferment and the post-deferral six-month period.  


TYPES OF FINANCIAL AID

* Private Loans
* Offered by private lenders
* Terms and conditions may vary

e Should be considered last

* Unity Catholic offers Private Student Loans through
LendKey

.o
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Presenter
Presentation Notes
Private loans are loans offered by private lenders.  They are not part of any federal program.  

If you find that there’s a gap between the amount of financial aid you’re offered in grants, scholarships, and federal loans and the cost of college, you might want to consider private loans.  Many families use them to pay for additional cost not covered by other aid.  But be aware the private loans are different from other kinds of aid.  

Because they are offered by private lenders, the terms and conditions of these loans may vary form those for federal loans, and they can differ a lot from lender to lender.  Before deciding to borrow money through a private loan, shop around and compare interest rates and other fees.  Not all private loans offer grace periods and repayment options won’t be as flexible as with federal loans, although most private student loans don’t require repayment while you’re still enrolled in college. 

Also, most private loans require borrowers to go through credit checks.  Most students, who don’t usually have established credit, require cosigners to get private loans. 

Finally, because private loans don’t have as many benefits as federal loans, you should only consider them after you’ve exhausted all of your other financial aid options.***  


TYPES OF FINANCIAL AID

Tax Benefits
* Not a direct form of aid, but they still help!

* Lifetime Learning Credit

* American Opportunity Credit

e Tuition and Fees Federal Tax Deduction £

¢ Eligibility requirements vary
* Many taxpayers don’t realize they are eligible

* Learn more about tax deductions from IRS Publication 970

or a tax professional (@Y NITY
& CATHOLIC
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Presenter
Presentation Notes
If you pay for college and pay taxes in the same year, you may qualify for education tax benefits that reduce the amount of taxes you pay.  There are several options out there, designed to help parents who have children in college.  While tax deductions and credits are not a direct form of aid, you should still keep them in mind when you complete your taxes. 

Eligibility requirements vary for educational tax benefits, but many tax payers don’t even realize they are eligible. Learn more about tax deductions from IRS Publication 970 or check with your tax advisor to see if you qualify!


HOW IS FINANCIAL AID AWARDED?
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HOW IS FINANCIAL AID AWARDED?

Financial Need
* Many (but not all) types of aid are based on financial need
* Grants

e Subsidized Stafford loans

* Federal Work-Study Program

* How much aid do you need to pay for college?

R
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Presenter
Presentation Notes
As already mentioned, many types of aid, like Pell and SEOG grants, and Perkins and subsidized Stafford loans, are need-based. This means that they’re awarded to students who demonstrate the most financial need.

In basic terms, financial need is the amount of aid you need to pay for college. So, how do colleges calculate your financial need?



HOW IS FINANCIAL AID AWARDED?

Cost of Attendance

Tuition

Room and board

Books

* Transportation

Personal expenses

e
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Presenter
Presentation Notes
First, colleges estimate their cost of attendance. It costs more than just tuition to go to college, so they consider other factors such as books, room and board, transportation, and miscellaneous personal expenses. This helps you, and the colleges themselves, to have a pretty realistic picture of how much a year of attendance costs.




HOW IS FINANCIAL AID AWARDED?

Expected Family Contribution (EFC)

* The EFC is the amount you may be
expected to contribute

* You don’t pay it up front
¢ Used to determine how much aid
you're eligible for

* Calculated from information you provide

o
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Presenter
Presentation Notes
Next, the school subtracts something called your Expected Family Contribution (EFC), which is the amount you and your family may be expected to contribute towards the cost of attendance. It does not represent an amount you are expected to pay up front to attend college. Instead, it is used to determine your eligibility for different types of aid.

After subtracting your EFC from the cost of attendance, the remaining amount represents your financial need. The higher your financial need, the more need-based aid you may be eligible to receive.

How is your EFC calculated? It is calculated (by the Department of Education) from the information you provide on the Free Application for Federal Student Aid (FAFSA), which we will discuss in just a moment. 




THE FINANCIAL AID PROCESS

UNITY

Al




THE FINANCIAL AID PROCESS
\ /

Applying for Financial Aid \‘free /—
* To get aid, you have to apply P
* The Free Application for Federal Student Aid (FAFSA) /
 Additional forms

* Scholarships

* Apply regardless of family income

* You and your family don’t make too much or too little to apply

.
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Presenter
Presentation Notes
We’ve seen that lots of financial aid is available, but it won’t be offered to you automatically and it won’t just show up at your door. To receive financial aid, you have to apply for it. The basic steps in the application process are to complete the Free Application for Federal Student Aid (usually called the FAFSA), to complete any other forms required by specific colleges, and to apply for as many scholarships as possible. Later, after finding out how much aid you are offered by colleges, you may need to look into applying for PLUS loans for parents or alternative loans.

As mentioned earlier, some types of financial aid are awarded based on financial need while others are not. This means you should apply for financial aid regardless of your family’s income level. You won’t know how much aid you can get if you don’t apply!




THE FINANCIAL AID PROCESS

The FAFSA

It’s free!

Apply as soon as possible — starting
10/1/2019 for the 20-21 school year

Complete the FAFSA4caster
(fafsa4caster.ed.gov) for an early
estimate of your financial aid eligibility

Online (www.fafsa.ed.gov) or a new app
available this year.

Online benefits

Instant access to help

Built-in error checking

Skip questions that aren’t required
Faster processing time

Easier to check status

Easier renewal process

| STLN-0108-C828
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An OFFICE of the U.S. DEPARTMENT of EDUCATION

Types of Aid

Q Search FAFSA® Help

FAFSA®: Apply for Aid How to Repay Your Loans

FAFSA®: Apply for Aid

Use the Free Application for Federal Student Aid (FAFSA®) form to apply for financial aid for college or grad school.

NEW TO THE FAFSA® PROCESS?

Completing the FAFSA form is free. Fill it out
now.

STARTHERE »

RETURNING USER?

Correct info » Add a school
View your Student Aid Report (SAR)

LOGIN )

FAFSA” Announcements

Customers who are using an Apple device (mobile and/or desktop) m

2y encounter errors on some FAFSA fields if

the “smart punctuation” feature is enabled. This feature changes apostrophes and quotation marks to invalid
characters that the FAFSA form cannot recognize. Learn about solutions for this error.
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Presenter
Presentation Notes
You must fill out and submit the FAFSA to receive federal student aid. By submitting it, you apply for federal aid such as Pell grants, SEOG grants, Perkins loans, and Stafford loans. It may also make you eligible for some forms of state aid, and colleges sometimes use the information to award their own institutional aid.

Submit the FAFSA as soon as possible after January 1st of your senior year of high school. Some types of aid such as grants are limited in funds, so applying early helps ensure you get all of the aid for which you may be eligible. In a moment we’ll discuss the information you need to accurately complete the FAFSA.

You can receive an early estimate of your financial aid eligibility by completing the FAFSA4caster anytime during high school.  It will give you an idea of how much financial aid you might qualify for.  And it is good preparation because it asks the same questions as the FAFSA.

FAFSA® Filing Options�You may choose any of these methods to file a FAFSA form:
Log in at fafsa.gov to apply online or
Fill out the form in the myStudentAid mobile app, available on the App Store (iOS) or Google Play (Android) or
Complete a 2020-21 FAFSA PDF or a 2019–20 FAFSA PDF (note: you must print out and mail the FAFSA PDF for processing) or
Request a print-out of the FAFSA PDF by calling us at 1-800-4-FED-AID (1-800-433-3243) or 334-523-2691 (TTY for the deaf or hard of hearing 1-800-730-8913); then fill out the form and mail it for processing

You can complete a paper FAFSA and mail it, or use FAFSA on the Web at www.fafsa.ed.gov. Using the online version provides several advantages:
Instant Access to Help – If you have questions, you can quickly find the answer right there.
Built-in Error Checking – The online version can prevent you from entering costly errors that you would have to fix later. 
Skip Non-Required Questions – Based on your situation, some questions may not be required. The online version allows you to quickly skip over them.
Faster Processing Time – Completing it online and signing it electronically can speed up the process by as much as a couple of weeks.
Easier to Check Status – If you complete the online version, you can later go online and quickly check its status.
Easier Renewal Process – Once you complete it online, it is easy to also complete your Renewal FAFSA for each following year.  




http://www.fafsa.ed.gov/

THE FINANCIAL AID PROCESS

Preparing for the FAFSA
* Apply for a FSA ID

FAFSA

* Can be used each year applying for aid It's l.dlylul'lhtllllhlt-

* The student and parents each need separate |ID’s

¢ Complete the FAFSA on the Web

* Collect information and prepare answers

* Available now for the 20-21 school year

Questions about filling out your FAFSA? https://studentaid.gov/apply-for-

aid/fafsa/filling-out N
" feiehd
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Presenter
Presentation Notes
If you complete the FAFSA on the Web, you have the option to sign it electronically with a Department of Education PIN, which can be requested free-of-charge at www.pin.ed.gov. Signing electronically can greatly reduce processing time. Apply for a PIN in advance of completing the FAFSA to ensure you have it ready to go. You can apply for a PIN at any time, even prior to January 1st. You can also keep your PIN for use in following years. Note that students and parents need to have separate PINs.

To best prepare for the FAFSA, complete the FAFSA on the Web Pre-Application Worksheet. The questions in the worksheet are ordered just like those in the actual FAFSA, so you can use it to collect all of the information you need and have your answers ready to go when it comes time fill out the real thing.

Filling out the FAFSA Help: https://studentaid.gov/apply-for-aid/fafsa/filling-out


https://studentaid.gov/apply-for-aid/fafsa/filling-out

THE FINANCIAL AID PROCESS

Information for the FAFSA

* Have financial information and records

available for both the student and parents

* Bank statements

* Income amounts (Forms W-2 or tax returns)

* Investment records

* Other

.o
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Presenter
Presentation Notes
Completing the FAFSA requires income information for both the student and the parents, as well as information from bank statements and other financial records. Having this information readily available when you sit down to do the FAFSA makes things easier.

You can get accurate income figures from federal tax returns or Form(s) W-2. This does not mean your taxes have to be filed in order to complete the FAFSA. If you or your parents haven’t yet completed your federal tax returns or received your Form(s) W-2, you can estimate income amounts on the FAFSA. However, you should note that you are required to make any necessary changes once you know the actual figures.




THE FINANCIAL AID PROCESS

FAFSA Tips

* Don’t pay! Remember it’s free at

www.fafsa.ed.gov

e Use the FAFSA4caster

* |nterested in student loans?

* Interested in work-study?
* College possibilities

* Fill out the FAFSA every year

.o
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Presenter
Presentation Notes
The FAFSA is free of charge. Avoid offers that ask you to pay to complete it, or to pay for help completing it. Also avoid offers that “guarantee” you financial aid. The FAFSA on the Web site contains plenty of help if you need it, and community-based organizations as well as financial aid offices often provide help for free.

Use the FAFSA4caster to give you an idea of the amount of financial aid you might receive.   

When completing the FAFSA, take note of the questions asking if you are interested in student loans and work-study. Indicating you are interested in these types of aid does not obligate you to accept them or ensure they will be offered to you. However, if you don’t indicate you are interested in these forms of aid, colleges may not offer them to you!  

The FAFSA also allows you to enter up to six colleges in which you may be interested. Each college you list automatically receives the information from your FAFSA that they would need to determine the types and amounts of aid to offer you.

Remember that you will need to fill out the FAFSA every year in order to receive financial aid. 

http://www.fafsa.ed.gov/

THE FINANCIAL AID PROCESS

Additional Forms and Scholarships
* Are additional forms needed?

* Check with individual colleges

e Apply for scholarships!
*  Your high school
* Your college’s financial aid office
* Foundations/organizations, local businesses, groups
* employers

* Professional organizations in your field of interest

* Alumni organizations from your school
¢ Use free scholarship searches

 https://www.collegeboard.org/

* https://www.finaid.org/

* https://www.careeronestop.org/toolkit/training/find- IQ' UN I TY
=

scholarships.aspx CATHOLIC
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Presenter
Presentation Notes
After completing the FAFSA, check with the financial aid office at the college or colleges you are interested in. They may have additional forms you need to fill out or additional financial aid opportunities for which you can apply.

Apply for as many scholarships as possible. Use free online searches, such as those mentioned here. These free resources can quickly help you find scholarships for which you may be eligible, so avoid searches that charge a fee. 

Other places you can look for scholarships:
-Your high school (some high schools have college help advisors that offer scholarships, free college applications or a free ACT pass)
-Your college’s financial aid office (offered to incoming AND current students, so apply throughout your time there)
-Foundations/organizations, local businesses, groups
-employers
-Professional organizations in your field of interest 
-Alumni organizations from your school 




https://www.collegeboard.org/
https://www.finaid.org/
https://www.careeronestop.org/toolkit/training/find-scholarships.aspx

THE FINANCIAL AID PROCESS

Student Aid Report (SAR)

Sent to you after FAFSA is processed

* If you provided an email address, you get a notification containing a link to it
online

* Paper version via mail

Contains your Expected Family Contribution (EFC)

Info sent automatically to colleges you listed

Verify information is correct and make necessary corrections
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Presentation Notes
After your submitted FAFSA is processed, the Department of Education sends you a Student Aid Report (SAR). If you provided a valid email address, you receive an email notification within a few days that provides online access to your SAR. You can then use your Department of Education PIN to access your SAR online at FAFSA on the Web (www.fafsa.ed.gov). If you didn’t provide a valid email address, you’ll receive a paper SAR after a few weeks.

The SAR includes all of the information you provided on the FAFSA as well as your Expected Family Contribution (EFC). The information in your SAR is automatically provided to the colleges you listed on the FAFSA. As described earlier, the EFC is used by colleges to determine the types and amounts of aid to offer you.

Review your SAR to verify all information is accurate. Submit any necessary corrections either online or on your paper SAR.



THE FINANCIAL AID PROCESS

Award Letters and Offers

* Received from the financial aid office

* Compare offers

* Amount of aid vs. cost of attendance

* Gift money vs. borrowed money

* Types of loans

* Accept an offer from the college you will attend
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Presentation Notes
Once a college accepts you for admission, the financial aid office uses the information from your SAR to prepare financial aid award packages. They usually send you a letter which lists the types and amounts of aid you are being offered.

If you are accepted to multiple colleges, you may want to compare the financial aid packages you are offered. For example, two aid packages for the same amount aren’t really equal if the cost of attendance is higher at one college than it is at the other. Does one package have a lot more gift money such as grants that don’t need to be repaid? What types of loans are you being offered? While you don’t necessarily want to base your college decision entirely on cost, knowing how much you will have to borrow and how much more additional funding you will need is important.

Keep in mind that you aren’t required to accept the entire award package offered to you by the college you plan to attend. You can choose not to accept certain awards or accept partial amounts of some awards. For example, you could accept a reduced amount of a loan if you feel you are being offered more than you need to borrow.

Once you accept an award package from the college you plan to attend, you are provided with the paperwork needed for loans or other types of aid. 


THE FINANCIAL AID PROCESS

Comparing Award Offers
* Package B has advantages despite being $1000 less

Type of Aid Package A Package B
Grants $1,500 $3,500
Perkins $2,500 $2,500
Sub. Staff $1,000 $2,625
Unsub. Staff $1,625 $0
Work-Study $3,000 $0

Total Aid $9,625 $8,625
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Presentation Notes
This table provides an example of award packages from two different schools. Imagine both schools have the same cost of attendance. Which award package is better?

At first glance, Package A may appear better because it offers $1000 more in aid. However, looking closely at the types of aid, Package B seems to be the better deal.

Why is Package B better?
More gift aid. It offers $3,500 in grants which do not have to be paid back.
While both packages offer the same amount for Stafford loans, all of the Stafford loan funds in Package B are subsidized, which means the interest is paid by the government while you’re in school
Package A contains $3000 of work-study funds, which you have to work for during the year. You won’t have this money up front when big expenses like tuition are due. 
So, while Package A looks like it offers you $1000 more, it is actually $2000 lower than Package B when you take away the money that you will have to earn.




THE FINANCIAL AID PROCESS

PLUS/Grad PLUS Loans and Private Loans

* Options if you need additional funds after seeing how much aid you are offered by the college
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Finally, we turn to PLUS loans for parents and private loans. Wait to apply for PLUS loans and private student loans until you know if they are necessary. First see how much aid you are offered by colleges. PLUS loans should only be considered if you still need funds in addition to those offered by the college you plan to attend. Private student loans should only be considered after all other options, including PLUS loans, have been exhausted. 

Your credit union can help you in applying for the PLUS loans as well as providing additional details on all of the loans we have discussed today.

Colleges may also have information about some private loan programs, and you can get applications from lenders.  

**Indicate that borrowers can apply online if your credit union has all of these applications on your web site.



THE FINANCIAL AID PROCESS

Let’s Review:

* Apply for a FSA ID

* Submit the FAFSA

* Ask colleges if other forms are required
* Apply for scholarships

* Review your SAR

* Compare award packages

* Accept an award package

* Look into PLUS or private loans if necessary
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Presentation Notes
Let’s quickly review the financial aid process:

Apply for a Department of Education PIN so that you can complete and sign the FAFSA online.
Submit the FAFSA and find out from colleges if they require additional forms.
Apply for as many scholarships as you can.
Review your SAR for accuracy, make corrections if needed.
Compare award packages when you receive them.
Accept all or part of the package for the school you will attend.
Select a lender and sign the MPN for each federal loan you accept.
If needed after receiving your award package, look into PLUS loans for parents or private loans if necessary.
And remember that you have the right to choose any lender!
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THE CREDIT UNION CONNECTION

 Unity Catholic Federal Credit Union can offer
* Private Student Loans

* Student Loan Consolidation after you graduate

LendKey
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PRIVATE STUDENT LOANS PROCESS

Key steps in the process of obtaining a private student loan:

I. Collect the information that you will need prior to starting the application

process.
Borrower/Cosigner Financial &

School Information Loan Details Student Borrower Information Employment Information (if applicable)
School Name Requested Loan Amount Name Monthly Housing Payment (Mortgage/Rent)
Enrollment status (full-time, etc.) Loan Period Start Date Citizenship Housing Status (Own Home, Rent, etc.)
Expected Graduation Date Loan Period End Date Social Security Number Gross Monthly Income
Major Date of Birth Other Monthly Income
Grade Level Driver's License Number and State Other Income Source

Home Address Employment Status

Years at Current Address Employer/Company

Previous Home Address (if < 1 year) Position at Company

Telephone Numbers City/State/Zip of Employer

Years at Company
Employer Telephone
Previous Employer

2. Identify a co-borrower (also called a co-signer) who will strengthen your
loan application.

CATHOLIC

‘ FEDERAL CREDIT UNION

3. Get started early. s U N ITY
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UNITY CATHOLIC PRIVATE STUDENT LOAN
Use the Private Student Loan to Pay for ALL Qualified Education

YV V V V

Benefits of the Unity Catholic Private Student Loan

>

vV VvV

Expenses

Tuition

Room & board
Books & computer
Past due tuition bills

Competitive Interest Rates
and with good grades, borrowers can get even lower rates

No Application Fee
Borrow as little as 52,000

30-day No-fee Return Policy
allows borrower to cancel the loan if a better option is found

No Cosigner Required
for creditworthy juniors and seniors

Cosigner Release
once the borrower has entered repayment, made 24 on-time consecutive payments of principal

and interest and is able to meet certain credit criteria
BT FUNITY
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GETTING STARTED -
HTTPS://UNITYCATHOLIC.LENDKEY.COM/LOANS/NEW

Rates & lerms

Annual Percentage Rate (APR) = Interest Rate adjusted for applicable fees and discounts

Term Fee Rate Reduction Index Interest Rate
10 years 126 0.25% rate reduction when signed Variable, based on 3-Month LIBOR 4.7% - 10.95%
(120 up and (4.74% APR - 10.26% APR)
months) for automatic ACH payments. may increase after loan

consummation,
subject to floor rate of 2.99%

Loan Cost Example

Assuming a $10,000 loan amount, a 4.74% APR, and a 10-year term, you would make 54 (48 months in school + 6 month
grace period) monthly payments of $25 while enrolled in school followed by 120 monthly payments of $113.89 to repay
this loan. If the APR is 10.26% and the loan amount remains $10,000 you would make 54 monthly payments of $25 while
you are enrolled in school followed by 120 monthly payments of $188.72 to repay this loan. The APR may increase during
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https://unitycatholic.lendkey.com/loans/new

BORROWING PROCESS

Borrowers must apply online for the Unity Catholic Private Student Loan
'aUNlTY 5 888-549-9050 D

CATHOLIC

YERAL CREDIT UNION Home

PRIWVATE STUDENT LOAN

Armmesmet Private Student Loan Application Need Help?
What You'll Need VWhat you'll need to apply Call Toll-Free
888-549-9050
RelC e gDty « Personal Information Needed Mon - Fri: 9am - 5:30pm EST

. ) Email: customer.care@lendkey.com
Provide Information = Basic information aboutyour school

Loan Status = Mame, address, phone number and email
Preview the application
= Social security number PP

= Government issued photo identification number

« A Cosigner if you do not have:

= Jvears of established credit e — —

= $15,000 in annual incarme EI?tE_!t;f_”:jti:e ::'rfovidet_
g nformaton

*Note: = creditwaorthy cosigner can increass the chances of getting spprowed =nd often

will le=ad to losweer rates for the borrower.
Next »

Looking to cosign a loan?
Ifwvou have been invited to cosign a loan, please click here 1o get started.

Upload Link Account
Documents
Cosign aloan Rates &Fees Company InThe Mews Pewered by Lendl(ey Frivacy Policy & 2007-2013, LendKey Technologies, Inc. All rights
Contact Us reserved.
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THANKYOU!

Kelly Reddy — Business Development Manager
440-886-2558 x244

Mary Rose — Lending Manager
440-886-2558 x226
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Presenter
Presentation Notes
Consider copying your Credit Union Logo onto the slide. 

Thanks for coming tonight!  I hope this has helped you prepare for the financial aid process.  Are there any questions?
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